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The problematic of integration of informal economic entreprises in Algeria between challenges
and solutions — a sample study of informal economic entreprises in Biskra-

Abstract:

The purpose of this study is to seek mechanisms through which the informal economy
enterprises integrate in Algerie’s through a field study conducted in Biskra on 210 informal units
to realize independent study variable impact that is the integration mechanisms of informal units
wich is devided into four(04) dimemsion:(property rights, patent,cost and benefits tool analysis,
fight against administrative corruption) on the variable followed to the study that is represented
in the adventages of integration in the formal economy throught deviding to five (05):grouth,
protected property,law power ,social coverage feature and accompaniying measures).

To find out the effect, we used the qualitative the qualitative method to analyse the
qualitative data gathered through the structured interview tool with eight(08) official
administrations to give a comprehensive image about the problematic of the study.Where we
used NVivo program for this type of data in analysis,we also used questionnaire tool to gather
the quantitave data about the informal units(210) wich are obtained through using the hybrid
method that allowed for us since the beginning to gather qualitative data about families section
wich included(384)families selected through the random coste sample.We extracted the
guantitative data from 210 informal units linked to the study.We used the quantitative analysis
both Spss and Amos programs. We found out through data analysis and hypotheses testing, we
have been able to prove that the decision to stay in the informal economy is affected by official
property rights, cost and profit of activity,and fight against administrative corruption(fight
bribery)., it also contribute in the integration of informal units in Algerian formal economy in
getting benefits in grouth, protected property, worker under law power, getting adventage of
social protection and accompaniying measures, the positive impact is proved of a statistical
significance of integration mechanisms in over integration advantages.We also realized that
getting convinced with the idea of integration cannot be achieved unless with the good
understandin of the informal economy. Integration operation should be characterized with
affectivness and its results must shared by both:state and the informal entrepreneur, there ara
challenges linked to statistic about informal economy and also the capital beside the non
response of enterprises to law and the social protection issue. This study mentioned the
importance that the benefits the formal economy should be more than those of informal
economy, the study also stated the importance of treating the deep roots of property and real
estate issue and the procedures in terms of (cost and time)and fight agaist corruption.Despite all
what have been realized, but still these main challenges exist deeply, and creating appropriate
atmosphere for informal corporations ategrations in one hand, and in the other hand
appropriate to the emergence and growth of new enterprises need treating these deep questions
and not turn around it. The study come up with the existence of innovations in the informal
economy and that there are different ways to protect them, there should be a coordination
between local and national policies concerning the integration because it takes a long time and
exiges the participation of all the stakeholders, moreover,the importance of creating a new
administrative structure according to the Algerian specificity, prevacy gnd reviewing the
relationship between the administration and entrepreneur through shifting from bureaucratic
entity to partner and adviser to the entrepreneur. The study recommendts the necessity of
creating a rational and integrable system to the formal property and digitalizing it in the
framework of the massive system of the economic information that may reduce corruption and
reduce time and cost of getting information and fulfilling the procedures in the overal context of
integrating that aims at integrating all capital of informal economy in one formal economy for
development.

Keywords: informal economy, informal entrepreneur, informal units, integration mechanisms, formal
property rights, costs and benefits of activity, bribery, patent, integration benefits.
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> OCDE, ’Emploi Informel dans les pays en développement, Centre de Développement de I’OCDE, 2009,
LABORSTAT, OIT ; Global Employment Trends, OIT, janvier2009. Disponible sur site :
www.oecd.org/dev/pauvrete/emploi/42529344.pdf consulté 1e:08/08/2014 a 9 :30.
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Model NPAR CMIN DF P CMIN/DF
Default model 25 40,995 19 ,002 2,158
Saturated model 44 ,000 0
Independence model 8 741,825 36 ,000 20,606
Baseline Comparisons
NFI RFI IFI TLI

Model CFl

Deltal rhol Delta2 rho2
Default model 945,895 970 ,941 ,969
Saturated model 1,000 1,000 1,000
Independence model ,000 ,000 ,000 ,000 ,000
Parsimony—-Adjusted Measures
Model PRATIO PNFI PCFI
Default model 528,499 511
Saturated model ,000 ,000 ,000
Independence model 1,000 ,000 ,000
NCP
Model NCP LO 90 HI 90
Default model 21,995 7277 44,447
Saturated model ,000 ,000 ,000
Independence model | 705,825 620,988 798,079
FMIN
Model FMIN FO LOO90 HI90
Default model ,196 ,105 ,035 213
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Model FMIN FO LO90 HI90
Saturated model ,000 ,000 ,000 ,000
Independence model | 3,549 3,377 2,971 3,819

RMSEA

Model RMSEA LO90 HI90 PCLOSE
Default model ,074 043 ,106 ,094
Independence model ,306 287 1,326 ,000
AIC

Model AIC BCC BIC CAIC
Default model 90,995 93,245

Saturated model 88,000 91,960

Independence model | 757,825 758,545

ECVI

Model ECVI LO90 HI90 MECVI
Default model 435 365 543 446
Saturated model 421 421 421 440
Independence model | 3,626 3,220 4,067 3,629

HOELTER
HOELTER HOELTER
Model
.05 .01
Default model 154 185
Independence model 15 17

Minimization: ,005
Miscellaneous: ,422
Bootstrap: ,000
Total: 427
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Estimates (Group number 1 — Default model)

Scalar Estimates (Group number 1 - Default model)

Maximum Likelihood Estimates

Regression Weights: (Group number 1 — Default model)

Estimate S.E. C.R.

P Label

AXE2.3 <-—
AXE2.2 <-——
AXE2.1 <—
AXE3.5 <——
AXE3.4 <—
AXE3.3 <-——
AXE3.2 <-—
AXE3.1 <—

s 1
s
s
f 1
f 1
f
f 1
f 1

,000

991 ,084 11,763
925 ,078 11,887
,000

,188 ,131 9,090
733,136 5,386
086 ,122 8,893
175,123 9,516

* %k %k

% %k %k

* % %

k% %

%k k

* %k %

Standardized Regression Weights

Estimate

AXE2.3 <-——
AXE2.2 <-—
AXE2.1 <—
AXE3.5 <-—
AXE3.4 <—
AXE3.3 <-——
AXE3.2 <—
AXE3.1 <—

833
;760
168
673
129
409
7110
172

: (Group number 1 - Default model)

Intercepts: (Group number 1 — Default model)

Estimate S.E. C.R. P Label
AXE2.3 3,586 ,042 85,513 #**
AXE2.2 3,536  ,046 77,683 ***
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Estimate S.E. C.R. P Label
AXE2.1 3,543 1,042 84,081 ***
AXE3.5 3,706 ,055 67,956 ***
AXE3.4 4,079 ,060 68,243 ***
AXE3.3 3,649 ,066 55,586 ***
AXE3.2 3,798 .,056 67,689 ***
AXE3.1 3,952 ,056 70,744 ***

Covariances: (Group number 1 — Default model)

Estimate

S.E.

C.R.

P

Label

fl <——>

s ,240

,035

6,952

%k ok

Correlations: (Group number 1 - Default model)

Estimate

f <-——> s ,898

Variances: (Group number 1 — Default model)

Estimate S.E. C.R. P Label
s 255 ,036 6,991 ***
f 281 ,054 5,196 ***
el 113,017 6,747 ***
e2 183,022 8,147 ***
e3 152,019 8,026 ***
e4 ,340 ,038 8,938 ***
e5 350 ,041 8,446 ***
e6 750,076 9,914 ***
e’ 326,038 8,634 ***
e8 264,033 7,901 ***

Model Fit Summary

CMIN
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Model NPAR CMIN DF P CMIN/DF
Default model 25 40,995 19 ,002 2,158
Saturated model 44 ,000 0
Independence model 8 741,825 36 ,000 20,606
Baseline Comparisons
NFI RFI IFI TLI
Model CFl
Deltal rhol Delta2 rho2
Default model 945 895 970 ,941 ,969
Saturated model 1,000 1,000 1,000
Independence model ,000 ,000 ,000 ,000 ,000
Parsimony-Adjusted Measures
Model PRATIO PNFI PCFI
Default model 528 499 511
Saturated model ,000 ,000 ,000
Independence model 1,000 ,000 ,000
NCP
Model NCP LO 90 HI 90
Default model 21,995 7,277 44,447
Saturated model ,000 ,000 ,000
Independence model | 705,825 620,988 798,079
FMIN
Model FMIN FO LOO90 HI90
Default model ,196 ,105 ,035 213
Saturated model ,000 ,000 ,000 ,000
Independence model | 3,549 3,377 2,971 3,819

RMSEA
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Model RMSEA LO 90 HI90 PCLOSE
Default model ,074 ,043  ,106 ,094
Independence model ,306 287  ,326 ,000
AlIC

Model AIC BCC BIC CAIC
Default model 90,995 93,245

Saturated model 88,000 91,960

Independence model | 757,825 758,545

ECVI

Model ECVI LO90 HI90) MECVI
Default model 435 ,365 ,543 446
Saturated model 421 421 421 440
Independence model | 3,626 3,220 4,067 3,629

HOELTER
HOELTER HOELTER
Model
.05 .01
Default model 154 185
Independence model 15 17
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