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@ Impact of the fiscal reforms in financing the public budget deficit
- A standard analytical study of the Algerian case during the period
(1992-2018) -

Abstract

The Algerian authorities strengthened the power of the public budget
through restructuring the fiscal system and orientation towards reducing the
dependence on incomes of petroleum taxation gradually by replacing regular
taxation in financing the balance of public budget; as this operation is
considered as an alternative advocated by the fiscal reform of the year 1992 in
order to cover the size of public spending and enhance the level of economic
development.

This study came to clarify the impact of incomes of the regular taxation in
financing the deficit of the public budget in Algeria under the fiscal reform, by
determining its most important areas in the treatment of disruption in the tax
structure by introducing changes toward the best to fill the existing gaps in the
former tax system, in order to increase its output and amplify its efficiency for
the best that would serve the private and public national economy.

This study aimed also to shed light on the mechanisms of financing the
deficit of the public budget in Algeria, while evaluating the financial outcome of
the most important components of regular taxation.

Finally, the study concluded that the finance of the State is still largely
depending on external circumstantial variables characterized by instability
despite the improvement of the regular taxation; as the contribution of the Tax
on Global Income (IRG), the Corporate Profit Tax (IBS) and the Value Added
Tax (TVA) in financing the balance of the public budget in Algeria during the
period (1992-2018) was to varying degrees from the global regular taxation
income, and this was proved in the analytical results and supported by the
results of measurement study, that there is a dynamic balance relationship in the
short and long terms between independent variables and the balance of the
public budget, using the ‘ARDL’ model.

Key words: Regular taxation, Public budget deficit, Tax reform, Tax on Global
Income (IRG), Corporate Profit Tax (IBS), Value Added Tax (TVA).
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