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Abstrait :

This study aims to measure the impact of monetary shocks on financing
public investments in Algeria during the period (1990-2018) using the VECM
method, and a set of variables were used in line with the reality of the Algerian
economy. The results of the response functions analysis concluded that a random
shock in both the money supply and oil revenues by one standard deviation would
always have a positive effect on financing public investments, and that an
unexpected shock in the exchange rate and loans directed to the economy by one
standard deviation will be it always has a negative impact on financing public
mvestments.

Key words: monetary shocks, public investment, money supply, Algerian
economy, error correction vector model (VECM).
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-RBI : Reserve Bank of India.
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2 Nipun S, Selective Credit Controls and Controlling Inflation/ Banking , Available article on:
http://www.economicsdiscussion.net/inflation/selective-credit-controls-and-controlling-inflation-banking/26121,
28/02/2020.
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104 Mean 4.087223
Median 4.285653
8 Maximum 4.758921
Minimum 2.192770
6 | Std. Dev. 0.581609
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Series: LTR
14 Sample 1990 2018
Observations 29
12
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10 Median 1.386294
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8 Minimum 1.252763
Std. Dev. 0.514839
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Series: LPRE
Sample 1990 2018
S Observations 29
4 | Mean 7.389737
Median 7.336286
Maximum 9.207968
3 e b Minimum 5.394536
Std. Dev. 1.119719
Skewness -0.092065
2 I Kurtosis 2.034026
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Probability 0.557533
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Series: LRP
8 Sample 1990 2018
. Observations 29
5 | Mean 6.981317
Median 7.303635
5 | Maximum 8.307543
Minimum 4.333361
4 Std. Dev. 1.148957
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(2018-1990)

Dependent Variable: LINB
Method: Least Squares
Date: 01/10/21 Time: 21:46
Sample: 1990 2018
Included observations: 29

Variable Coefficient Std. Error t-Statistic Prob.

C
LM2
LTCH
LTR
LPRE
LRP

-4.945309
1.630230
-0.289178
0.747465
-0.418630
0.165708

1.524196
0.340850
0.186249
0.313871
0.2528687
0.158201

-3.244537
4.785641
-1.552645
2.381438
-1.656713
1.047458

0.0036
0.0001
0.1342
0.0259
01112
0.3058

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic

0.961886
0.953601
0.269391
1.669148
0.248027
116.0919
0.000000

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.
Durbin-\Watson stat

65.443718
1.250629
0.396688
0.679577
0.485285
0.968569

| Prob(F-statistic)
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i) ) e st sy e 8 AL alall bl o e plalad) Sall ) Lagdy 13gd
Sl s ya saii L) Sy oladY) e o FS) Sl e o D o dal) ol Julls
@Bl ) e (@trend) i) ola) Alzm) (b aples QBRI lasiy) AlCAe o Jhe s
tol WS (4-3) A Jsanll & cpnaally pail) sale Ly asii addes OSSN 13 s Wald Ll aawial

il s Jsa aalll
https://www.eviews.com/Learning/timeseries.html:
Eviews training, Basic estimation : Time series models, Trend and Seasonality, p, p : 29,30.
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Date: 01/11/21

Sample: 1990 2018
Included observations: 29

Dependent Variable: LINB
Method: Least Squares
Time: 10:49

Variable

Coefficient

Std. Error

t-Statistic

Prob.

C
LM2
LTCH
LTR
LPRE
LRP
@TREND

3.427348
0.454570
-0.121811
0.594317
-0.867482
0.375117
0.183676

3.687028
0.570728
0.182112
0.291267
0.293318
0.166941

0.074992

0.929569
0.796474
-0.668879
2.040455
-2.957482
2.247011
2.449258

0.3627
0.4343
0.5105
0.0535
0.0073
0.0350
0.0227

R-squared
Adjusted R-squared
S E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic)

0.970052
0.961885
0.244162
1.311527
3.744289
118.7694
0.000000

Mean dependent var
S.D. dependent var
Akaike info criterion

Schwarz criterion
Hannan-Quinn criter.
Durbin-Watson stat

6.443718
1.2508629
0.224532
0.554569
0.327895
1.487495

Eviews9 G_Au)g Gilapa 1 ydaall

Al ) s aplelll zasall ) &l of Jaadl (4-3) &) Jsaall DA (e
sl Lo 1aadl 4 laallys (3-3) &) Jsaall 8 paiil) il (e Adlide @trend
Ll 3L oo b aedl HLIYT 560 st ae lpiiall COlalae i D) -
e S dad a5 (0.02=Prob) of G A5l aa) ANs 535 cange il olaiY) Jalae -
%5
Y097 sluns Gilll o adiye paail) Jalray -

OBl shatie Cilpai ade iy (il Jlasa) ) gan of oSe Trend <aia of iz 124
a5 (Trend Ailaaly il ity Cpiw Cosu Il bl i) e 5y wdall cl i)

LINB =342 +0.45*LM2 -0.12*LTCH + 0.59*LTR -
0.86*LPRE + 0.37*LRP + 0.18* @ TREND

T,: (0.92) (0.79) (0.66) (2.04) (2.95) (2.24) (2.44)

R? =0.97, (F = 118.76,Prob = 0.000), n =29, DW = 1.48

anil Al Lalill (e i le gl dgaill Caladaa Hlid) s jpail) il DA (g
Agbany) L sies (20 2aail Apliany) Aalill ey cASlud) Glad All Lyl (5ae
o Al Lalil ez dsaill Cilalaa a3y 1A paloai®y) Lalil) e clalead) LG Y5l
Ayl Cilad ) ae i) o3 3L5) A3jlie DA
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0N <0.45 — aladl L) ol Baalg san gy () g paal) oy LalSd cdpalai@y) 4y lail) (3laiag
Aalail) 4y sine 4l (B1) Jeladll

O Ao D ol 6 Al 43,8 o) Jaad 1 (B) Cipall jrw Sple s Jeled Apally @
Apalaiy ) Ayl (3laie g Auall Cilad sl po dagill 028 B Vs cCipaall s Hlall L)
gine 4l L (B2) Jeladl 03 €012 — alad) S i 3any bam g0 Copeall a3y LS
Op Aol AN (o L g 4] o 2aad (B3) amadll sale) Siple ) Jaled A illy @
Agalai) 4 ylail (3laiag Ayl Cilad l) 238 (365 Vs canadl] sale) Janas asenll LY
ol (B3) Sabaal) 8 Jllis c0.59 = pladl LY 3y 8aag Bas gy madd) Bale) Jana ) LalSd
Sgaliaid) 4 gina 4]

a5)) of Lasdls 1(By) (Sl Zgasall (i g i) (b yamall QL) wiple sl Jalaad Ay @
lad gl o3 (35 Y ¢ alaaiDU Agagall g filly aladl L W) G AuSe DL o (of Al
2 plall L) el et dgasall g Al ) LalSd cdpalai®) 4y kil (laie g ddusdll
Adlaa] dysiee 4l Gl (By) Jaladll 8 b <0.86

Op Aol AL (ol L g 4] o 2aadl (Bg) Asdatill il Sjle ol Jabaad dally @
ApalaidY) il (3laie g Ay asall Calad l) aoda il o2 (3655 cAydadil) ulahVs alad) LY
A (Bs5) daladl b A6l c0.37 — alall LGy o) 5aaly 3 g0 Audadil] CalaaY) ol Llsd

~Apalai] 4 sine
dglany) Lall o clalead) L) 1Ll

A & gieall Lia) @l amy o ¢ i le ol 2 gail] Cuin gl HLA) il a6y o i
tsh WS zagall
clalzal) dygina Hlid) -1

Oldaall (Egp) Aasmnall pill Cum ¢ aiple slll = 3 paill Cuingrins HOA] =3 a6 (Say
S Cua %5 Ay gine (gsiane e 3y (PrOb) &y sina s5ime (3l (Ergp ) dlsand) aills 3y
12 (23 =6-29) dya dapn;s %5 A siee (g5 die Ciaghe Jsaa (e dapAid) 0 saal) Al

ol LS (5-2) ) sall Jpanl) 8 clld (sl (Kays By g = E99° = 2.069
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R 2 . . . v
ST Sl all ) fpad ol |y ) 2ial
(Pl‘Ob) A"’J""“ Ttab |Tcal|
0.3627 2.069 0.9295 Bo culil)
0.4343 2.069 0.7964 B4 LM2
0.5105 2.069 0.6688 B, LTCH
0.0535 2.069 2.0404 B LTR
0.0073 2.069 2.9574 B4 LPRE
0.0350 2.069 2.2470 Bs LRP

(4-3) &) Jsaall e dlaeVl Glllall dae) e 2 jaaal)
tob Lo gt odel Jsaall DA o
sl (Bo) — asine ssinne S Wy by < gy o 22Dyl Jalaad Ay o
O Gl cssine pe (Bo) 0l sl (Hy paall i Juii ales (%5 e ST a5 (0.3627)
plad) S e S5 Y sed (Ml %5 Aysine (s die Ailian) dygime ) Gl (B)
sl (B1) d Asine ssinnn 3 aaly gy < gy O oDl 181 Gl Jalaal puilly @
Ol cgsine s (By) 10l &l (Hg paall i Jis iles (%5 (e ST a5 (0.4343)
Al Gl g8l el F S (S5 VoS5 Aysina (s5i e die A8l wan) dysina Al Gl (B1)
calad) LY el 8 %5 ssiuse die Agilan) A gine
sbs (B2) = Lsine ssie 3 adls Eogy < tygp O nd i) pran Jalaal dpailly
o Lﬁi (ssma 12 (B2) :of L;i Hy a2l i ap Jis ade s %5 (1 BYy <25 (0.5105)
Gygina 4l el Cipaall s o J5l) (S5 %05 Ay sine (s5inse e ilias) dygine Al Gail (B)
calal) LY il 8 %5 (g die dyilaa)
(B3) — Lsine s5iume B3 Wals By < Ergp o aadl tauaddl 5als) Jara Jalaal udlly @
&l s e (B3) 10l &) (Hy paad) &g Qi gl s %5 e S a5 (0.0535) sl
ol i) sale) o O Jill (Sars «Yo5 Ay sina (s5ima die Ailian] 4y 5ine Al Gad (B3) o
el LY i 8 %5 (s5iue die dgilian) A sies ]
1 sina sgima (A3 ldls gy > Lpgp o) B 0l dgagall (g A Jalaal dpudlly o
(gsina (By) 10l ) (Hy Abad) Al Jis adde s «%5 (e J81 85 (0.0073) s5bes (By)
) 5538 A alal) LY el (& %5 L sine (s5ie die Ailas] dysine Al (B,) o
plall L) (8 i sl Al Gyl o Jl (S Uiy
(Bs) — Lusine (ssiane 3 Wdls By > gy of LD 1Al claly) Jaleal Aadilly o
o &l st (Bs) 1ol @l cHy Al 4l Jis adles %S (e Ji 25 (0.0350) sl
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Ayl 358 P Glall Ll WYY el B %5 A giaa (g5t die Adlaaa] Ay gine A (fB5)
el Lyl 8 g ki) ) of Sl oSa Julls
A Ay i) HlodY F i 5las)y R? aoaill Jalas Jexian 13 gaill 4080 4y ginad) jLa3) -2
fal WS (4-3) ) Jsand) (e WD) #3aill
Glpsidl (f Coa R?2 = 0,97 waaill Jad lle Jcantidl dadl) o) tR? paad) Jalaa o
bl s o) Jy Lee ¢ asanl HLéiu) 8 Eaad Al bl e %97 — aSa byl
Salse W yusitid %03 o0 5o Alls Aigiall Ll Lol cbynstal) clppiially cagand] L) o
sl a3 Gacaiag z3saill L dajae ye (g)a]
i Joa (e eabaiud &y Al Frgp e 118.76 — 8yl Fgy 43)lie o5 :F pdod JLG3) o
Al Al 8 cpae ga WS alaally Jasall Zoja Aapng Y05 A gine (g5 dic
Fk=1 = FS51, = F5, = 2.64

S Malaa JS O i Gl paall Bpiimb bt adles (Frpp < Frgp of Dl diag
e a4l Lalie s Al A jily Juig el o L daall & loe Al ] il yusial
o) (s A ine ek ABle 3pa o L i e iall (gl Y sy aie Jalae J8Y)
Ssina JSS 7 dgaill (53] c3puall Clpuiially il
G O gaaily ()3 Aagd () (4-3) ) Jaall IS (e 1aad :(DW) Ggeadly Gmi)d JLER) @
das s ire el ) dilaie 3 ad Aagil) o3 o) o AN a5 (2) (e Rud Al 4 (1.48)
& One » LS Breush- Godfrey jlod) idauls <lld (e Shig San gy ¥ ol ¢ UasdU 313 Hlad)
2L (6-3) ) Jsaad)

A bLEs (Breusch- Godfrey) JLod) il :(6-3) a8 Jgaad)

| Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.883082 Prob. F(220) 0.4290
LObs*R-squared 2393137 Prob. Chi-Sguare(2) 0.3083

(4-3) dsaall Ao alicYL Eviews9 galin Cilajpa @ jiadll

iad a5 (Prob. Chi- Square =0.3083) :— llaay) of asi oMl Jpaall Pl
L S Tl ) A e il Yz 3sail) (o e Ja lae %05 (e S
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Eviews9 clajyia Ao aldieWL Qllhall dlae) (e 1 juaall

sl Lo g Goldl Jpaall DA

Aplag) Lalii)) ADke a5ms 2aadl 2(agenll 5 Ha ) aladl lenwY) dals ) clebee A (e =1
OLYly iy all i Jamas aiil) (il e DS alall Gl W) b s Ay 8 (Aak)
Janag alal) Sy o Ay g (Ao Al Lol )) ADle aga g SISy daiil) iy A jaadll
i) 33le]

ABDle ) @il e (o 2aad (asenll S laudl) i) prea L) Ol P& e =2
ADle ali aadl) sale) Jare Jalii)) Jalas lac e (andll lpany aa L 4y 68 (L0)k) ke Jals)
sls amadd) sale) Jaze (b)) ADle 2a g Y ey cCalyiall ppen s (S Al Lol |

LA e



Sl B Aaladl i) Jagai Ao il clasal) i Ll s Gl Juadl)

If%e oty 138 il 3l pe aaadl sale] Janal dowally 4Dl dul e DA e 4)e
atil) 3aa V) jaleas aaeildaris s Laloaid) Gl yn Leg eyl (e salaiin )5 m e W
lie dals Jsall G Alia A Jid (3S5al) clid) Ge Cijladl (g8 Jra B Ciplaadll 5
Al Jan Lty <lsilh hso caali Cany ol amdll ale) Jame Al )8 A cdaiall J sl
sl ode o dgaiil) Al 20 3 b)) ol il (5 gl
rabill) 73 gall) il Julatg pae AN bl

FSIREEENPR WEPS 1S S W [ S PR i JREIPRLIENA [FUAJYE P SN EPR L% g XS
Al Ayl yopall (e liSay 31 5a¥) ¢ JY) Ayl (e ALelie Wl (o UV 3l 3 36 ise
Aot o b Judldl 0685 of 7 3saill 138 Gt Jag 38 (g0 (Y VECM 3503 Gk Jale (1e
tob WS @bl mits culS Bviews9 g asay AiliuYls o] oy Jalsil
VAR zigai 8 ,alill claje aaas i J6¥) g il

sUaiy) 5538 Ol ol aoad o yuilagn SLoR) ool i Gl JalSil) la) Aol hlas
SIS ading 5 oz 3paill JiaY) o Ungy) 853 apans i Gl JalSll L) ehaly gs il Jid 2 ol
Y cUayl ljié 2o o pagias Julls (UVAR) il je S Llo)Y) z3se e
Ay Judldl s (ol (ggid) 3 VAR z3sad iy aghi Cogas Wl Wle oo lay) culjid &G
(8-3) ) dsaadls ]aaill Lgie paitns Byadll el 292a5 2ay g LDl P oo Uil 5538 jliss Sl
ol WS Aaiadl) ¢ Uagy!) culiial dlasy) gl oy

VAR zligai 8 nalill claje aaas:(8-3) ab; Jsaadl

Lag LogL LR FPE AIC sC HQ
0 -933.2102 NA 1.52e+25 72.17001 72.41195 72.23968
1 | -782.2301 | 232.2770 | 9.78e+20 | 62.47924 | 63.93089 | 62.89726
2 -741.1592 47.38953* 3.62e+20 61.24301 63.90437* 62.00939
3 -703.0724 29.29754 2.76e+20* | 60.23634* 64.10740 61.35106*

) Aaclgy aaaall AL Guip ) s o(¥)

(%5 ssima die Ge8 JLEA) J9) Aladiia daa LR LEA) 4ilas) :LR
- Al aidl) el :FPE

Akaike claglasl) jlza :AIC

Schwarz &lagizal) s :SC

Hannan-quinn &laglas) Laa :HQ

(04 &) aldl ki) Bviews9 clajie e eyl cllall dac) oot jsaal)

122:0a (Blu gase 5 ein e



Sl b Lalad) el Jigad Ao il claval) S (uld s Gl Juadl)

a3y 430 13 5 (AIC) LT Cilaglaall Hlney LVl s odel Jpanll IS e DL,
) LS AIEl ¢ UayY) 5538 vie 4l dad 0] (3is 38 400 (i Wiagy Coilyy (sl spiall il
sisall 8 ALY dpiedll Jedlad) et Ul Ly «(HQ (FPE) (e JS culiia) milis 4
a4y ¢(2) 58 gy oYl b aae 8 agles (1-3) (gsbutis (1-P) ol o Unyy) 5538
Osmslasad el Jalsill las) s ddlgal) syl )
2 =P alil) dy
Osmilagad eljidiall Jalsil) ld il « S g 8

Sl Al e dllSia Ll Lasgs Ayl ey daiail) Jedlad) Ay i) (pe BN 2ag
JaY e Liaill Gl o Al Ae a5 AlSa) i) V) iy « ualil) d5)3 yass
R Ay sine Aoy 2oy o LY 138 ki Cua it JalSil) lia) Gk oo Akl
SV e)as) A e riall G A adll A5y Jis ) (1) il JelSl Gle e
Jalsl) slaa oSy ad ple slai] dllai (ggiwaal) b chaiall G (alfidls ¢ oalaall 4K ailly
JalSill (5wl HLR) (gyas (AN i) (oF ole olad] a5ns pres Lt alald el i ial)
WS i) Jalall oy pnsila s Hlia] @il ( (973) ) Jaalls colay) (58 a5l

O gmilhsal didial) Jalsil) JLa) il :(9-3) by Jgaal)
(Trace Test) %Y jLsa)
Critical
Trace
. Value
Hypothesized No. Of CE(s) Figenvalue Statistic 0.05% Prob** LAY
(sl slad) 2925 psg gl 3535) | (P Ashiad) 450N ady) | Alaa)) Taal al) | (SsY))
G (0.05 s
None* 0.872376 114.0667 69.81889 0.0000
COE g
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P-value t- Statis tic Std.Error Coefficient D(LINB)
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D(DLINB) = C(1)*( DLINB(-1) + 5.79*DLM2(-1) + 1.03*DLTCH(-1) -
3.56*DLPRE(-1) - 2.58*DLRP(~1) - 0.28 ) + C(2)*D(DLINB(-1)) +
C(3)*D(DLINB(-2)) + C(4)*D(DLM2(-1)) + C(5)*D(DLM2(-2)) +
C(6)*D(DLTCH(-1)) + C(7)*D(DLTCH(-2)) + C(8)*D(DLPRE(-1)) +

C(9)*D(DLPRE(-2)) + C(10)*D(DLRP(-1)) + C(11)*D(DLRP(-2)) + C(12)
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WEC Residual Saerial Corraelation LK T e
Null Hypothesis: no serial correlation at
Date: O1 /720521 Time: 13:0&

Sample: 19290 20158

INncluded observations: 25
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VEC Residual Heteroskedasticity Tests: No Cross Terms (only levels and squares)
Date: 01/20/21 Time: 13:09

Sample: 1990 2018

Included observations: 25

Joint test:
Chi-sq df Prob.
344.3624 330 0.2820
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Inverse Roots of AR Characteristic Polynomial
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Variance Decomposiiion

Variance Decomposition of LINB;

Period  SE LINB LM2 LTCH LPRE LRP
10201129 1000000 0000000 0.000000 0.000000  0.000000
2 0315615 7870310 0751175 1719621 1707800  1.641714
3 0405692 7020248 3310100 2257775 196791 1851712
4 0484187 6044473 9023795 2430108 1508492  3.131909
5 0547935 5995380 9242036 2382575 1325568  5.652352
6 0610664 0561043 1364951 2208203 1200448  7.451590
70669840 5236201 1670099  21.04463 1230763  8.656606
§ 0721955 9028104 1846707 2037705 1406795  9.468047
9 07685/3 4893048 1978104 1968414 1492496 1011164
10 0811145 4770500 2113100 1886160 1532205  10.7699
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Impulse Response to Cholesky (d.f. adjusted) One S.D. Innovations
Response of LINB:
Period LINB LM2 LTCH LPRE LRP
1 0.201129 0.000000 0.000000 0.000000 0.000000
2 0.194796 0.027354  -0.130880 -0.041245 0.040440
3 0.193114 0.068554  -0.141528 -0.039215 0.037580
4 0.194256 0.086613 -0.141499 -0.017248 0.065534
5 0.163016 0.121652  -0.119795  -0.021055 0.098122
6 0.165458 0.152156  -0.103988 -0.022786 0.104007
7 0.166043 0.155110  -0.109912  -0.031991 0.105139
8 0.164704 0.145926  -0.108546  -0.042545 0.102505
9 0.164194 0.143504  -0.100329 -0.038519 0.101891
10 0.157620 0.148948  -0.088465 -0.035575 0.105501
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Response to Cholesky One S.D. Innovations
Response of LINB to LM2 Response of LINB to LTCH
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(2018-1990) 558l 4Ada¥) Axiajl Judbaadl ok :01 a3, alall

u\' “

RP PRE TR TCH M2 INB ) giadd)
() () (%) (%) (g2 24 ()

76,2 246,9 10,5 8,96 343 47,7 1990
161,5 325,8 11,5 18,46 415,27 58,3 1991
201,3 412,3 11,5 21,87 515,9 144 1992

185 220,2 11,5 23,35 627,42 185,2 1993

222,18 305,8 15 35,05 723,51 235,9 1994
336,15 565,6 14 47,74 799,56 285,9 1995
496 776,8 13 54,75 915,05 174 1996
564,77 741,2 11 57,71 1081,51 201,6 1997
378,56 906,1 9,5 58,74 1592,46 211,8 1998
560,12 1150,7 8,5 66,64 1789,35 186,9 1999
1173,23 993,7 7,5 75,29 2022,5 321,92 2000
964,46 1078,4 6 77,26 2473,5 357,39 2001
942,9 1266,8 5,5 79,68 2901,5 452,93 2002
1284,97 1380,2 4,5 77,37 3354,4 567,41 2003
1485,69 1535 4 72,07 3738 640,71 2004
2267,83 1779,8 4 73,37 4157,6 806,9 2005
2714 1905,4 4 72,65 4933,7 1015,14 2006
2711,84 2205,2 4 69,36 5994,6 1434,63 2007
4003,55 2615,5 4 64,58 6956 1973,27 2008
2327,67 3086,5 4 72,65 7173,1 1946,31 2009
2820,01 3268,1 4 74,41 8280,6 1807,86 2010
3829,72 3726,5 4 72,85 9929,2 1974,36 2011
4054,34 4287,6 4 77,55 11015,1 2275,53 2012
3678,13 5156,3 4 79,38 11941,5 1892,59 2013
3388,05 6504,6 4 80,56 13686,7 2501,44 2014
2275,13 7277,2 4 100,46 13704,5 3039,32 2015
1781,1 7909,8 3,5 109,47 13816,3 2711,93 2016
2126,98 8880 3,5 110,93 14974,6 2605,44 2017
2787,1 9976,3 3,5 116,62 16636,7 2918,38 2018

- https://www.ons.dz.

- https://www.bank-of-algeria.dz.

- http://www.dgpp-mf.gov.dz:

e syl Qllall dae) e i jMaall

o Situation du fonds de Régulation des recettes (FRR) 2000-2018.

e Taux de change 2000-2018.

o Situation Résumée des opérations du trésor (SROT) 2000-2018.
®Situation Monétaire 2000-2018.


https://www.ons.dz/
https://www.bank-of-algeria.dz/
http://www.dgpp-mf.gov.dz/

(2018-1990) 5l a5 sl Lia)) Judlaall g 102 ady (3alel

u\' “

LRP LPRE LTR LTCH Lm2 LINB ) giadd)
(R (SR (%) (%) (@) | (2l
4.33 5.50 2.35 2.19 5.83 3.86 1990
5.08 5.75 244 291 6.02 4.06 1991
5.30 6.02 2.44 3.08 6.24 4.96 1992
5.22 5.39 2.44 3.15 6.44 5.22 1993
5.40 5.72 2.70 3.55 6.58 5.46 1994
5.81 6.33 2.63 3.86 6.68 5.65 1995
6.20 6.65 2.56 4 6.81 5.15 1996
6.33 6.602 2.39 4.05 6.98 5.30 1997
5.93 6.80 2.25 4.07 7.37 5.35 1998
6.32 7.04 2.14 4.19 7.48 5.23 1999
7.06 6.90 2.01 4.32 7.61 5.77 2000
6.87 6.98 1.79 4.34 7.81 5.87 2001
6.84 7.14 1.70 4.37 7.97 6.11 2002
7.15 7.22 1.50 4.34 8.11 6.34 2003
7.30 7.33 1.38 4.27 8.22 6.46 2004
7.72 7.48 1.38 4.29 8.33 6.69 2005
7.90 7.55 1.38 4.28 8.50 6.92 2006
0*7.9 7.69 1.38 4.23 8.69 7.26 2007
8.29 7.86 1.38 4.16 8.84 7.58 2008
7.75 8.03 1.38 4.28 8.87 7.57 2009
7.97 8.09 1.38 4.30 9.02 7.49 2010
8.25 8.22 1.38 4.28 9.20 7.58 2011
8.30 8.36 1.38 4.35 9.30 7.72 2012
8.21 8.54 1.38 4.37 9.38 7.54 2013
8.12 8.78 1.38 4.38 9.52 7.82 2014
7.72 8.89 1.38 4.60 9.52 8.01 2015
7.48 8.97 1.25 4.69 9.53 7.90 2016
7.66 9.09 1.25 4.70 9.61 7.86 2017
7.93 9.20 1.25 4.75 7.71 7.97 2018
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VAR Lag Order Selection Criteria
Endogenous variables: INB M2 TCH PRE RP
Exogenous variables: C

Date: 01/18/21 Time: 11:58

Sample: 1990 2018

Included observations: 26

Lag LogL LR FPE AlIC sSC HQ
0] -933.2102 NA 1.52e+25 72.17001 72.41195 72.23968
1 -782.2301 232.2770 9.78e+20 62.47924 63.93089 62.89726
2 -741.15692 47.38953* 3.62e+20 61.24301 63.90437* 62.00939
3 -703.0724 29.29754 2.76e+20* 60.23634* 64.10740 61.35106*

*

indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

VAR 7 igai piii oy Eviews9 galin clajda :jadll

Opailagal didial) Jalsil) LA gilii 105 A8, 3alal

Johansen Cointegration Test

Date: 01/18/21 Time: 13:52

Sample (adjusted): 1993 2018

Included observations: 26 after adjustments
Trend assumption: Linear deterministic trend
Series: INB M2 TCH PRE RP

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None * 0.872376 114.0667 69.81889 0.0000
At most 1 * 0.644096 60.54140 47 856713 0.0021
At most 2 * 0.518840 33.68097 29.79707 0.0170
At most 3 0.401775 14.66055 15.49471 0.0665
At most 4 0.0483847 1.302077 3.841466 0.2538
Trace test indicates 3 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None * 0.872376 53.52529 33.87687 0.0001
At most 1 0.644096 26.86043 27.58434 0.0617
At most 2 0.518840 19.02042 21.13162 0.0962
At most 3 0.401775 13.35848 14.26460 0.0691
At most 4 0.0483847 1.302077 3.841466 0.2538

Max-eigenvalue test indicates 1 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b'"*S11*b=I):

Eviews9 maliny clapa :juadl
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Vector Error Correction Estimates

Vector Error Correction Estimates

Date: O1/20/21 Time: 12:04

Sample (adjusted): 1994 2013

Included observations: 25 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEq
DLINE(-1) 1.000000
DLMZ2Z2(-"1) 5.7950532

(1. 77686)
[ 2. 26139]

DLTCHC-1) 1.031937
(0. 70951)
[1.45444]

DLPRE(-T) -3.561387
(0. 85103
[-4.04230]

DLRP(-1) 2. 58286832
(0. 49490)
[-5.21897]

[= —0.zZ82711
Error Correction: D(DLINE) D(DLMZ=) D(DLTCH) D(DLPRE) D(DLRFP)
CointEqgn _O.1a0958 0017718 0021527 o. 185723 O.az9431
(O.11446) (0.03021) (0. 04636) (0.07609) (0.15107)
-1.31018] [-0.58647] [ 0. a46431] [ 2.44091] [ 2.84250]
D(DLINBC-1) -0.662096 -0.060786 0.087318 0.004963 -1 2T
(0. 26246) (0.06925) (0.10631) (0.17447) (0.34643)
-2 52612] [-0.87743] [o.8=2133] [ O.0=845] [-3.25415]
D(DLINEBG-2)) -0.314071 -0. 197408 o. 129427 —0.01S6823 —0.T7T7ASSS
(0. 26563) (0.07012) (0.1 0760) (0.1 7659) (0. 35062)
[-71.18234] [-2.81541] [ 1.20284] [-O0.08847] [-2.20937]
D(DLMZ=(-1)) o0.578279 L0 . 329361 L0 149806 0. 822008 0. 529296
(0. 99920) (0.26375) (0. 4047 4) (0.66424) (1.31888)
[O.578374] -1.2a4878] [-0.237013] -1.23752] [ O.a40132]
D(DLMZ(-2)) 1s1s221 -0.0289119 0.1 44068 -1.283296 177755
(0.82410) (0.21753) (0.33382) (O.5a4784) 1.08777)
[ 2. 206320] [-O.13294] [-O. 431 58] [-=2.3424a5] [1.57916]
D(DLTCHC-1)) 0018191 0.0z22619 0. arsr2z= —0.541529 o.e8164=
(0.82650) (0.21816) (O.33479) (0.54943) (1.09093)
[-O0.02=201] [ O.10368] [-1.42992] [-0.98561] [ O.62483]
D(DLTCH-2)) 0. 596700 oO. 20245 L0 . 565384 L0 . 592831 1. 257316
(0. 56980) (0.15041) (0.Z230581) (0.37879) (0. 75=211)
[ 1.04720] [1.86327] [-2. 44956] [-1.82906] [1.6717=2]
D(DLPRE(-1)) —0.7T2I258 -0.2a29029 0137547 O.182158 0.526837
(0.32421) (0.08558) (0.13133) (0.21552) (0. 42793)
[-2.23086] [-2.83870)] [1.0a4737] [ O.84519] [1.23112]
D(DLPRE(-2) _0. 725604 —0.092185 0.01834a4 _0.078167 O. 539739
(0. 27739) (0.0O7322) (O.11236) (O.18440) (0. B6614)
[-2.61583] [-1.25903] [ 0. 16326] [-O.42390] [1.47414]
D(DLRFP-1)) -0.028035 ~0.006308 0.077024 0. 233657 O.1 78071

Eviews9 C_ALUA L\\A);.A ZJ.\AAA“

gl claypall 48y by VECM igai il :07 a8 alal)

Dependeaent Wariable: D({(DLINE)
MNMethod: Least Squares (Gauss-MNewton 7/ Marguardt steps)
Date: O1/205211 Time: 1Z2:05
Sample (adjusted): 1994 2018
Included observations: 25 after adjustments
D(DOLINB) = 1) DLINB(-1) + S. 795052861 21"DLMZ2(0-1) +
1. 03193711605 DLTCH-1) - 3.561 23671 244A4DLFPRE(-T) -
2. 58286346305 "DLRP(-1) - O.282711441095 ) + C(2*"D(DLINEBE(-1)) +
CURY*"DHADLINB(-2)) + S DDLMZ2(-"1)) + CSII*D(DLMI2(-2)) + C(E)
*O(DLTCHC-1)) + S D(DLTCTH-Z2)) + O D((DLPRE(-1)) + C(9)
*D(DLPRE-2)) ~ CSCITOYYD(DLRP-1)Y) +~ S D(DLRP(-2)) + CS12=2)
Coefficient Std. Error t-Statistic Prok.
L ey g By | -0, 49953 01144955 -1. 310177 o.2128
[y gemiy ] —0. 662996 O.262456 2. 52117 00253
(3D -0. 314071 O0.2650635 -1.182341 0.2082
(4D 0.578279 0.9991 9 0. 578744 0.5727
(5D 1.8183=221 0. 8524104 Z2. 205299 0.0450
(S) -0.015191 0.85264993 -0.022010 0.93828
07D 0.5965700 0. 5569805 1.047201 0. =141
(8) 0. 723253 O0.324208 —2. 230859 0.049439
(e g= 4] -0 725504 O 2773290 2. e15829 O.0214a
(10O) -0. 033035 0. 2096873 -0 1813938 0. 85389
(011D —0.082598 0. 199371 -0 414292 0. 63549
LY g = | -0. 015412 0. 050022 -0. 3038056 0. 7629
R-squared 0. s8998322 MNMean dependent var -0 005528
Adjusted R-squared 0. 4445843 =S D dependent var O0.304226
S E. of regression Q. 226471 Alkaike info criterion O 1736732
Sum sguared resid 0. S657558 Schwar=z criterion O. 758734
Log likelihood D . 820086 Hannmnan-{uinn criter. O 335944
F-statistic Z2. 755368 Durbin-“Y"watson stat 1.8V 1695
Prob(F-statistic) 0.0442874
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Wwald Test:
Equation: Untitled

Test Statistic Value odf Probability
F-statistic 2.634491 (4, 13) 0.0825
Chi-square 10.53796 £ 0.0323
Null Hypothesis: C(2)=C(3)=C{A)=C({5)=0

MNull Hypothesis Summary:

HNormalized Restriction (= O) YWalue Std. Err.
(=) -0.662996 0.262456
(3 -0.314071 0.265635
(<) 0.578279 0.999196
C(5) 1.818221 0.824104

Restrictions are linear in coefficients.
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Pairwise Granger Causality Tests

Date: 01/20/21 Time: 14:00

Sample: 1990 2018

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.

DLM2 does not Granger Cause DLINB 26 1.09739 0.3521
DLINB does not Granger Cause DLM2 1.25530 0.3055
DLTCH does not Granger Cause DLINB 26 1.21794 0.3159
DLINB does not Granger Cause DLTCH 1.69240 0.2082
DLPRE does not Granger Cause DLINB 26 1.44454 0.2583
DLINB does not Granger Cause DLPRE 2.69223 0.0910
DLRP does not Granger Cause DLINB 26 0.38566 0.6847
DLINB does not Granger Cause DLRP 1.86622 0.1795
DLTCH does not Granger Cause DLM2 26 0.77013 0.4756
DLM2 does not Granger Cause DLTCH 1.59757 0.2260
DLPRE does not Granger Cause DLM2 26 1.31068 0.2908
DLM2 does not Granger Cause DLPRE 0.56997 0.5740
DLRP does not Granger Cause DLM2 26 2.47196 0.1036
DLM2 does not Granger Cause DLRP 1.45776 0.2554
DLPRE does not Granger Cause DLTCH 26 2.99713 0.0716
DLTCH does not Granger Cause DLPRE 3.66286 0.0432
DLRP does not Granger Cause DLTCH 26 0.15159 0.8603
DLTCH does not Granger Cause DLRP 0.41169 0.6678
DLRP does not Granger Cause DLPRE 26 0.44174 0.6438
DLPRE does not Granger Cause DLRP 0.87519 0.4314
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