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Abstract :

This study aims to address the foreign direct investment incentives in Algeria and
its ability to improve the export structure outside hydrocarbons during the period
(1993-2020), Where it witnessed legislative and regulatory changes, allowing the
formation of a stimulating business environment to diversify the economy and
promote exports outside hydrocarbons. The study relied on the descriptive and
analytical approach in addressing the subject supported by econometrics in explaining
the role of the basic macro variables of the Algerian economy on exports outside
hydrocarbons, Where the study concluded that these transformations did not amount to
improving the investment climate in the required manner due to the absence of a
strategy targeting specific sectors that contribute to the establishment of real
production bases; In addition, the factors of corruption and bureaucracy contributed to
the relative failure of the incentives provided. In addition, the methodology of trade
policy and economic diplomacy does not help the growth of exports outside
hydrocarbons, with a weak logistical structure.

In light of this, the study recommended enabling foreign direct investment
outside hydrocarbons from economic freedom, creating a space for fair competition
and activating international trade mechanisms more efficiently, with a focus on the
role of economic diplomacy and fighting corruption through the application of control
and transparency mechanisms.

Keywords : Foreign direct investment incentives, Investment climate,
Exports outside hydrocarbons, Algeria.
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142 153 107 900 176 624 160 742 422 518 146 901 115984 569 199 423938 374 184 2016

92 704 101 603 150 636 200 281 224 723 183 659 247 014 626 650 535074 465 413 2015
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(Bounds test) S5slt oI jla) (17 —03) o3y Jgusr!

Case 2! Restricted Constant and No Trend

Levels Equation

“ariable Coefficient Std. Error t-Statistic Prob.
GDFPP -46 921230 20 09985 -2 3339682 0.0445
GNE 0.012201 0.000798 15.28004 0.0000

EX -5.231978 2.852429 -1.834219 0.0998
C T25. 4246 246 2957 2.945340 0.0163

EC =X - {(-46 9123"GDPP = 0.0122"GMNE -5 2320"EX + 7254246 )

F-Bounds Test

MNull Hypothesis: Mo levels relationship

Test Statistic

F-statistic
k

Actual Sample Size

“Walue Signif. 1{0) (1)
Asympiotic: n=1000
6.252319 10%0 2.37 3.2
3 525 279 3.67
2.5% 315 4.08
120 3.65 4. 66
24 Finite Sample: n=35
10%0 2618 3.532
525 3.164 4. 194
125 4.428 5.816
Finite Sample: n=30
10%0 2676 3.586
525 3272 4.306
125 4.614 5.966

(E-Views 10) zot, ol : yohaabl

toel Jgd) 339 Lede fuasuild Bl alede I e

s die 4.66 (ol el gy gl B 2 3l i o ST (F= 6.25) dpesd) o 2ad OF s
BT LS il liee o oY1 alsb BMe Sl 0L Al abad) ao dll Jads pital) b abs ades J01 agims
QY ) Ul gaid) Jaaold Y05 AYs (Sstme kis dyginn BT e Alglal) B Slan s s e el

Y S aney 01 wie tgme AVs 93 € cald ad OF JJ BLoYL a2 %010 Gl S andy %01
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5 (COINEQ(-1)) Lottt e 2T 13 oY1 80l) 831 OF L3 (18-03) o3, Jodt I e
Lotk sl d balag Ablal) JrY1 3 gilsd) mo gl 4 el Y1 (3 Vs Y) e 5358l 2300l (ST 20
1(0.0001), 5yaally %01 o 51 Uzt 058 2le Zgimn Uy il 3L8] 53 (2.454716-). ,uill ) jizal

(CointEq(-1)) L poeas #3458 :(18 —03) o3y Jgudr!

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient ~ Std. Error  t-Statistic  Prob.
D(X(-1)) 1.249025  0.265880  4.697700  0.0011
D(X(-2)) 0.652194  0.196040  3.326840  0.0088
D(GDPP) -11.73451 2242906 -0.523183  0.6135
D(GDPP(-1)) 65.48376  20.49330  3.195374  0.0109
D(GNE) -0.001139  0.007366 -0.154578  0.8806
D(GNE(-1)) -0.031477  0.011183 -2.814849  0.0202
D(GNE(-2)) -0.026559  0.008205 -3.236856  0.0102
D(E ) -44.45116  16.69224  -2.662984  0.0259
D(EX(-1)) -22.13421 19.95863 -1.109004  0.2962
D(EX(-2)) -41.53544  14.08636 -2.948628  0.0163
CointEg(-1)" -2.454716  0.365296 -6.719794  0.0001
R-squared 0.892258 Mean dependent var 86.29167
Adjusted R-squared 0.809380 S.D. dependent var 372.7465
S.E. of regression 162.7415  Akaike info criterion 13.32577
Sum squared resid 3443024 Schwarz criterion 13.86571
Log likelihood -148.8092 Hannan-Quinn criter. 13.46901

Durbin-Watson stat 2.272892

(E-Views 10) zsb; olr 2 - jiaald
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tsk WSl el ((Lm Test) jles) e sbaze¥b 1 Sl o Gl DL,V alSCse -1

(Lm Test) Byl et LLsp¥1 jlast 1(19 —03) o3y Jgus!

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.857012  Prob. F(2,7) 0.4646
Obs*R-squared 4720732 Prob. Chi-Square(2) 0.0944

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 05/29/21 Time: 06:41

Sample: 1996 2019

Included observations: 24

Presample missing value lagged residuals set to zero.

(E-Views 10) by olr 2 : yaald

ST 29 % 46.46 sls (F-statistics=0.857012) a2 asle=Y a1 aedl) OF LS
o ST 29 (2.27-DW (18-03 3 IS2)l) Osubly )l alax] ouSH L 1day (J05 siall (Ssime o
Slpite s e Jle Sy DBy ol Slslall 5 i e d oppy 31 (0.97 = R?) wasd) Loles
2ol
Durbin Watson 39y il i piie g @I blsy¥t ddlase i :(20 —03) (3, JS2)

(Durbin & Watson, 1951, pp. 161-173) : Je Islaze] (Ul sle] - s ydd
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Mun OF i g pall ez 2h) Fall 31 LU 3y Vg 5:USTL e 3yl ledall OB LWL
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Jodl s eks g (ARCH) 3L Jlaazal I35 0 :(Heteroskedasticity) slasY1 by L4 St -2

S5 Q) i Wiy <0.05 < 0.566 ¢f 905 e 5T chi-square(l) mey ¢S Wl e 015 (20-03) 3

CJ},«.J\ o el oda Se>g L}‘M g C(w-;\.?hx.“ C)u) L;‘W| U..A-\ Sgd>

(Heteroskedasticity) sta>31 cpls & sl :(20 —03) o3y Jgusr

Heteroskedasticity Test: ARCH

F-statistic 0.305178  Prob. F(1,21) 0.5865
Obs*R-squared 0.329454  Prob. Chi-Square(1) 0.5660

(E-Views 10) zot, ol : yohaall

(o) ) w5 Sl g Of ad (21-03) 3 el 2l e :(Jarque-Bera) lsd sy L) =3
(0.05 < 0.6965) %5 w5ms sgims oo ST Jarque-Bera il of e

(Jarque-Bera) Bsd! ari sl (21 —03) o3, |2

7
Series: Residuas
6 Sample 1996 2019
Observations 24
5
Mean 7.59%-13
4l Median -21.89979
Maximum 261.6435
3 Minimum -210.0238
Std. Dev. 122.3506
) Skewness  0.405932
| Kurtosis 2.746608
Ll Jarque-Bera  0.723329
) Probability ~ 0.696516
-250 200 -150 -100 -50 O 50 100 150 200 250 300

(E-Views 10) zob; ol : yohaall
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o.P S':ODCL DI | X | GNE | INF| EX | AP |%UR| L P GDPP | GDP | &l

1749 | 1671 | 001 | 479 | 50623 | 2054 | 2335 | - 26.23 | 7256587 | 27635515 | -2,100001 | 499 | 1993
16178 | 1671 | 001 | 287 | 44041 | 29.05 | 3506 | 578259 | 27.74 | 7540958 | 28213774 | -0.899997 | 425 |1994
17423 | 1671 | 001 | 509 | 42934 | 29.78 | 47.66 | 544 011 | 31.84 | 7797280 | 28757785 | 3.7999948 | 418 | 1995
21271 | 1941 | 270,00 | 881 | 44211 | 18,67 | 54,75 | 508620 | 28,56 | 8049040 | 29266405 | 4,0999985 | 469 | 1996

1072 | 2201 | 260,00 | 643 | 43568 | 573 | 57.71 | 476574 | 2543 | 8251472 | 29742979 | 10999999 | 482 | 1997
13072 | 2807 | 606.60 | 370 | 48158 | 4.95 | 58.74 | 449775 | 26.83 | 8460836 | 30192754 | 51000036 | 482 | 1998
18.087 | 3099 | 291.60 | 416 | 46028 | 2,64 | 66,57 | 430652 | 28.37 | 8669900 | 30623406 | 3.2000016 | 486 | 1999
28.724 | 3379 | 28010 | 590 | 43130 | 034 | 7526 | 418829 | 29.77 | 8879547 | 31042235 3.8 548 | 2000
24718 | 4492 | 111311 | 560 | 46712 | 423 | 77.22 | 409279 | 27.3 | 9106753 | 31451514 3 547 | 2001
24838 | 5557 | 1064.96| 591 | 51155 | 142 | 79.68 | 403595 | 259 | 9327491 | 31855109 5.6 568 | 2002
28.826 | 6195 | 637.88 | 673 | 58110 | 427 | 77.39 | 409048 | 23.72 | 9544295 | 32264157 7.2 679 | 2003
38.328 | 7077 | 831.85 | 781 | 73034 | 3.96 | 72,06 | 428006 | 17.65 | 9764165 | 32692163 43 853 | 2004
54587 | 8222 | 114534| 907 | 79327 | 1.38 | 73.28 | 457561 | 1527 | 9985163 | 33149724 5.9 1032 | 2005
66,025 | 10 110 | 188817 | 1184 | 85557 | 2.31 | 72.65 | 491278 | 12.27 | 10196156 | 33641002 17 1170 | 2006
74.664 | 11854 | 174333 | 1312 | 104912 | 3,68 | 69.29 | 525970 | 13.79 | 10401602 | 34166972 3.4 1348 | 2007

986 | 14485 | 2631.71| 1954 | 138068 | 4,86 | 64,58 | 563636 | 11.33 | 10600180 | 34730608 24 1710 | 2008
62,163 | 17239 | 2753.76 | 1066 | 138003 | 574 | 72.65 | 603273 | 10.16 | 10801298 | 35333881 16 1372 | 2009
80.253 | 19540 | 230123 | 1610 | 149838 | 3.91 | 74,39 | 643574 | 9.96 | 11074293 | 35977455 3.6 1612 | 2010
112.897 | 22121 | 2580.63 | 1958 | 180025 | 452 | 72.94 | 683989 | 9.96 | 11295173 | 36661444 2.9 2003 | 2011
111523 | 23620 | 149945 | 2049 | 191502 | 89 | 77.54 | 722443 | 10,97 | 11532685 | 37383887 3.4 2090 | 2012
109,441 | 25317 | 1696,87 | 2161 | 203862 | 3.25 | 79.37 | 756 245 | 9,82 | 12003272 | 38140132 28 2097 | 2013
99615 | 26824 | 1506.73 | 2810 | 217 111 | 2,91 | 80,58 | 783555 | 1021 | 11584916 | 38923687 3.8 2139 | 2014
52.821 | 26239 | 58453 | 2057 | 188573 | 478 | 100.7 | 804338 | 1121 | 11878706 | 39728025 3.7 1664 | 2015
44.206 | 27876 | 1636,30 | 1781 | 182683 | 64 | 109,44 | 823379 | 102 | 12178730 | 40551404 3.2 1600 | 2016
54204 | 29108 | 1232.34 | 1930 | 187 276 | 559 | 110,97 | 837794 | 12 | 12464049 | 41389198 13 1702 | 2017
71166 | 30574 | 1466,08 | 2216 | 186500 | 4.27 | 116,6 | 839 231 | 11,89 | 12589360 | 42228429 12 1754 | 2018
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Null Hypothesis: EX has a unit root
Exogenous: Constant
Lag Length: O (Automatic - based on SIC, maxlag=6)

Null Hypothesis: EX has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=6)

t-Statistic Prab.” t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.243336  0.6397 ||| Augmented Dickey-Fuller test statistic 2.646900  0.9969
Test critical values: 1% level -3.711457 Test critical values: 1% level -2.656915
5% level -2.981038 5% level -1.954414
10% level -2.629906 10% level -1.609329
Null Hypothesis: EX has a unit root Null Hypothesis: D(EX) has a unit root
Exogenous: Constant, Linear Trend Exogenous: None
Lag Length: 6 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistc ~ Prob.* t-Statistic Prob.”
Augmented Dickey-Fuller test statistic -3.127005 01271 Augmented Dickey-Fuller test statistic -3.113825  0.0032
Test critical values: 1% level -4 498307 Test critical values: 1% level -2.660720
5% level -3.658446 5% level -1.955020
10% level -3.268973 10% level -1.609070
Null Hypothesis: D(EX) has a unit root Null Hypothesis: D(EX) has a unit root
Exogenous: Constant Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.* t-Statistic Prab.*
Augmented Dickey-Fuller test statistic -3.626778  0.0125 ||| Augmented Dickey-Fuller test statistic -3523594  0.0584
Test critical values: 1% level -3.724070 Test critical values: 1% level -4.374307
5% level -2.986225 5% level -3.603202
10% level -2.632604 10% level -3.238054
GDP.P izl (ADF) dugll ydor jlasl G;w:(()?)) o) Jgd)
Null Hypothesis: GDPP has a unit root Null Hypothesis: GDPP has a unit root
Exogenous: Constant Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.* t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.920786  0.0061 Augmented Dickey-Fuller test statistic -3.847460  0.0299
Test critical values: 1% level -3.711457 Test critical values: 1% level -4.356068
5% level -2.981038 5% level -3.595026
10% level -2.629906 10% level -3.233456
Null Hypothesis: GDPP has a unit root Null Hypothesis: D(GDPP) has a unit root
Exogenous: None Exogenous: None
Lag Length: 1 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.* t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -0.965080  0.2898 Augmented Dickey-Fuller test statistic -7.360774  0.0000
Test critical values: 1% level -2.660720 Test critical values: 1% level -2.660720
5% level -1.955020 5% level -1.955020
10% level -1.609070 10% level -1.609070
Null Hypothesis: D(GDPP) has a unit root Null Hypothesis: D(GDPP) has a unit root
Exogenous: Constant, Linear Trend Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.* t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -7.780249  0.0000 Augmented Dickey-Fuller test statistic -7.224449  0.0000
Test critical values: 1% level -4.374307 Test critical values: 1% level -3.724070
5% level -3.603202 5% level -2.986225
10% level -3.238054 10% level -2.632604
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Null Hypothesis: X has a unit root
Exogenous: Constant
Lag Length: O (Automatic - based on SIC, maxlag=6)

Null Hypothesis: X has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=6)

t-Statistic Prob.* t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -0.809988  0.7995 Augmented Dickey-Fuller test statistic -3.349069  0.0806
Test critical values: 1% level -3.711457 Test critical values: 1% level -4.356068
5% level -2.981038 5% level -3.595026
10% level -2.629906 10% level -3.233458
Null Hypothesis: X has a unit root Null Hypothesis: D(X) has a unit root
Exogenous: None Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.” t-Statistc ~ Prob.*
Augmented Dickey-Fuller test statistic 0.554635  0.8294 Augmented Dickey-Fuller test statistic -6.074157  0.0000
Test critical values: 1% level -2.656915 Test critical values: 1% level -2.660720
5% level -1.954414 5% level -1.955020
10% level -1.609329 10% level -1.609070
Null Hypothesis: D(X) has a unit root Null Hypothesis: D(X) has a unit root
Exogenous: Constant _ Exogenous; Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic ~ Prob. t-Stafistc  Prob.*
Augmented Dickey-Fuller test statistic -6.416742  0.0000 Augmented Dickey-Fuller test statistic 6299471 0.0001
Test critical values: 1% level -3.724070 Testcritical values: 1% level -4.374307
5% level -2.986225 5% level -3.603202
10% level -2.632604 10% level -3.238054
GNE jzold (ADF) gl yor jlet it :(05)Jgi
Null Hypothesis: GNE has a unit root Null Hypothesis: GNE has a unit root
Exogenous: Constant Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=6) Lag Length: 6 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.* t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -0.288853  0.9139 Augmented Dickey-Fuller test statistic -3.292015  0.0961
Test critical values: 1% level -3.711457 Test critical values: 1% level -4.498307
5% level -2.981038 5% level -3.658446
10% level -2.629906 10% level -3.268973
Null Hypothesis: GNE has a unit root Null Hypothesis: D(GNE) has a unit root
Exogencus: Nene Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.* t-Statistic ~ Prob.”
Augmented Dickey-Fuller test statistic 1.634337  0.9717 |||| Augmented Dickey-Fuller test statistic -3.568298  0.0143
Test critical values: 1% level -2.656915 Test critical values: 1% level -3.724070
5% level -1.954414 5% level -2.986225
10% level -1.809329 10% level -2.632604
Null Hypothesis: D(GNE) has a unit root Null Hypothesis: D(GNE) has a unit root
Exogenous: Constant, Linear Trend Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=6) Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistc ~ Prob.* t-Statistic ~ Prob.”
Augmented Dickey-Fuller test statistic 3442998  0.0683 | || Augmented Dickey-Fuller test statistic -3.150845 00029
Test critical values: 1% level -4.374307 Test critical values: 1% level -2.660720
5% level -3.603202 5% level -1.955020
10% level -3.238054 10% level -1.609070
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Dependent Variable: X
Method: ARDL

Date: 05/29/21 Time: 06:32

Sample (adjusted). 1996 2019

Included observations: 24 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): GDPP GNE EX

Fixed regressors: C

Number of models evalulated: 500
Selected Model: ARDL(3, 2, 3, 3)
Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
X(-1) -0.205691 0.268099 -0.767219 0.4626
X(-2) -0.596831 0.251416 -2.373880 0.0416
X(-3) -0.652194 0.246612 -2.644615 0.0267
GDPP -11.73451 32.12113 -0.365321 0.7233
GDPP(-1) -37.93811 33.76143 -1.123712 0.2902
GDPP(-2) 5548376 29.91132 -2.189263 0.0563
GNE -0.001139 0.011625 -0.097946 0.9241
GNE(-1) -0.000389 0.019502 -0.019971 0.9845
GNE(-2) 0.004918 0.018791 0.261742 0.7994
GNE(-3) 0.026559 0.012652 2.099090 0.0652
EX -44.45116 28.09697 -1.582062 0.1481
EX(-1) 9.473933 40.24654 0.235397 0.8192
EX(-2) -19.40123 38,96374 -0.497930 0.6305
EX(-3) 41.53544 22.20727 1.870353 0.0942
C 1780.711 675.2003 2.637308 0.0270
R-squared 0.973034 Mean dependent var 1378.708
Adjusted R-squared 0.931088 S.D. dependent var 745.0763
S.E. of regression 195.5910 Akaike info criterion 13.65910
Sum squared resid 344302 .4 Schwarz criterion 14.39538
Log likelihood -148.9092 Hannan-Quinn criter. 13.85444
F-statistic 23.19700 Durbin-Watson stat 2.272892

Prob(F-statistic) 0.000024

“Note: p-values and any subsequent tests do not account for model

selection.

E-Views 10 mb; olr 2 @ il
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ARDL Error Correction Regression
Dependent Variable: D(X)

Selected Model: ARDL(3, 2, 3, 3)

Case 2: Restricted Constant and No Trend
Date: 05/29/21 Time: 06:39

Sample: 1993 2019

Included observations: 24

ECM Regression
Case 2: Restricted Constant and No Trend

\ariable Coefficient Std. Error t-Statistic Prob.
D(X(-1)) 1.249025 0.265880 4 697700 0.0011
D(x(-2)) 0.652194 0.195040 3.326840 0.0088
DIGDPP) -11.73451 22.42906 -0.523183 0.6135
DIGDPP(-1)) 65.48376 20.49330 3.195374 0.0109
D(GNE) -0.001139 0.0073686  0.154578 0.8806
DIGMNE(-1)) -0.031477 0011183  -2.814849 0.0202
DIGMNE(-2)) -0.026559 0008205 -3.2365858 0.0102
D(EX) 44 45116 16.60224 -2 662984 0.0259
DI(EX(-1}) =22 13421 19.895863  -1.109004 02952
DIEX(-2}) -41,.53544 1408636 -2.948628 0.0163
CointEqg(-1)* -2.454716 0.3652596 5.719794 0.0001
R-squared 0.892258 Mean dependent var B6.29167
Adjusted R-squared 0.809380 S.D. dependent var AT2.7485
S.E. of regression 162.7415 Akaike info criterion 1332577
Sum squared resid 344302.4 Schwarz criterion 13.86571
Log likelihood -148.9092 Hannan-Quinn criter. 13.46901

Durbin-Watson stat 2.272892

* p-value incompatible with t-Bounds distribution.

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Value Signif. [} 11}
F-statistic 6.252319 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08

1% 3.65 4.66

E-Views 10 miby; ol - jiaall
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ARDL Long Run Form and Bounds Test
Dependent Wariable: D{X)
Selected Model: ARDL(3, 2, 3, 3)

Case 2: Restricted Constant and Mo Trend
Time: 06:38

Date: 05/29/21
Sample: 1993 2019

Included observations: 24

Conditional Error Correction Regression

“Variable Coefficient Std. Error t-Statistic Prob.
C 1780.711 675.2003 2 637308 0.0270
Xi-1)y* -2 454716 0486656 -5.044046 0.0007
GDPP(-1) -115.1564 48.73048 -2.363128 0.0424
GNE(-1) 0.029949 0.006130 4 885486 0.0009
EX(-1) -12.84302 T.547286 -1. 701674 0.1230
D X(-1)) 1.249025 0.340741 3 665620 0.0052
DX (-2)) 0.652194 0.246612 2 644615 0.0267
O{GDFF) -11.73451 3212113 -0.365321 0.7233
D{GDPP(-1)) 65 48376 29 91132 2. 189263 0.0563
D(GNE) -0.001139 0.011625 -0.097946 0.9241
DGMNE(-1)) -0.031477 0.013706 -2.296642 0.0473
DGMNE(-2)) 0026559 0.012652 -2.099090 0.0652
D(EX) =44 45116 28 09697 -1.582062 0.1481
D{EX(-1)) -22.13421 24 37883 -0.907927 0.3876
D{EX(-2)) -41.53544 22 20727 -1.870353 0.0942

* pvalue incompatible with t-Bounds distribution.
Lewvels Equation
Case 2: Restricted Constant and Mo Trend

“ariable Coefficient Std. Error t-Statistic Prob.
GDPP -46.91230 20.09985 -2.333962 0.0445
GMNE 0.012201 0.000798 15 28004 0.0000
EX -5.231978 2.852429 -1.834219 0.0998
C T25.4246 246 2957 2. 945340 0.0163

EC =X - (-46.9123*GDPP + 0.0122*GNE -5.2320*EX + T725.4246 )

F-Bounds Test

MNull Hy pothesis: No levels relationship

Test Statistic Value Signif. [[{}] (1)
Asymptotic: n=1000
F-statistic 6.252319 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4. 66
Actual Sample Size 24 Finite Sample: n=35
10% 2618 3.532
5% 3.164 4.194
1% 4. 428 5.816
Finite Sample: n=30
10% 2676 3.586
5% 3.272 4306
1% 4. 614 5.966
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Abstract :

This study aims to address the foreign direct investment incentives in Algeria and
its ability to improve the export structure outside hydrocarbons during the period
(1993-2020), Where it witnessed legislative and regulatory changes, allowing the
formation of a stimulating business environment to diversify the economy and
promote exports outside hydrocarbons. The study relied on the descriptive and
analytical approach in addressing the subject supported by econometrics in explaining
the role of the basic macro variables of the Algerian economy on exports outside
hydrocarbons, Where the study concluded that these transformations did not amount to
improving the investment climate in the required manner due to the absence of a
strategy targeting specific sectors that contribute to the establishment of real
production bases; In addition, the factors of corruption and bureaucracy contributed to
the relative failure of the incentives provided. In addition, the methodology of trade
policy and economic diplomacy does not help the growth of exports outside
hydrocarbons, with a weak logistical structure.

In light of this, the study recommended enabling foreign direct investment
outside hydrocarbons from economic freedom, creating a space for fair competition
and activating international trade mechanisms more efficiently, with a focus on the
role of economic diplomacy and fighting corruption through the application of control
and transparency mechanisms.

Keywords : Foreign direct investment incentives, Investment climate, Exports
outside hydrocarbons, Algeria.
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