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Abstract

This study aims to construct a composite index of financial stability in
Algeria and to examine the impact of oil price fluctuations on the financial
stability index in both the short and long run. To achieve this objective, an
econometric model based on the Autoregressive Distributed Lag (ARDL)
methodology is employed using annual time series data covering the period
1990-2023. Oil prices, inflation, the exchange rate, and money supply are used
as independent variables, while the financial stability index in Algeria represents

the dependent variable over the study period.

The empirical results reveal a positive and statistically significant effect of
oil prices on financial stability in Algeria in both the short and long run. In
contrast, the findings indicate no statistically significant effect of either money
supply or inflation on financial stability in both time horizons. Moreover, the
study finds a negative relationship between the exchange rate and the financial

stability index in Algeria in both the short and long run.
Keywords:

Financial stability; Oil prices; Exports; Financial crises
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

With Constant

With Constant &
Trend

Without Constant
& Trend

With Constant

With Constant &
Trend

Without Constant
& Trend

AtLevel
ISFB
t-Statistic -2.6647
Prob. 0.0909
*
t-Statistic -2.6725
Prob. 0.2536
n0
t-Statistic 0.1704
Prob. 0.7292
n0
At First Difference
d(ISFB)
t-Statistic -6.5442
Prob. 0.0000
*%x%
t-Statistic -6.4432
Prob. 0.0000
*%x%
t-Statistic -5.6172
Prob. 0.0000

*k%k

M2
3.1282
1.0000

no

-0.2194

0.9888
no
2.5680

0.9963
no

d(M2)

0.1668
0.9650
no
-3.6463

0.0451

*%*

1.3637

0.9528
n0

PETR_PR
-5.9521
0.0000

*k%k

-5.8479

0.0002

*k*k

-5.0015

0.0000

*k%k

d(PETR_P
R)
-8.5615
0.0000

*k*k

-8.4353

0.0000

*k%k

-8.7257

0.0000

*k*k

INF
-6.6323
0.0000

*k%k

-6.5376

0.0000

*k*k

-6.3790

0.0000

*k%k

d(INF)

-10.9470
0.0000

*k*k

-10.7646

0.0000

*k*k

-11.1279

0.0000

*k*k
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T_CH
-4.8031
0.0005

*k%

-5.8768

0.0002

*k%

-4.1113

0.0002

*k%

d(T_CH)

-12.2042
0.0000

*k%

-12.1152

0.0000

*k%

-12.1436

0.0000

*k%k
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 4.425852 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
ActualSample Size 30 Finite Sample: n=30
10% 2.525 3.56
5% 3.058 4.223
1% 4.28 5.84
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
M2 2.22E-06 2.35E-06 0.944862 0.3724
PETR_PR 0.331563 0.103712 3.196949 0.0127
T CH -0.340623 0.076838 -4.432979 0.0022
INF -0.000587 0.008908 -0.065911 0.9491
C 0.385187 0.015960 24.13416 0.0000

EC = ISFB - (0.000002*M2 + 0.3316*PETR.PR -0.3406*T.CH -0.0006*INF + 0.3852)
Eviews. 10 jlary! bl o sbxs¥U Comtl shus) o : paaall
AU Al oMo (S W e gy oDl Joad) (3 tneasd) gitad) IS
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ARDL Error Correction Regression

Dependent Variable: DISFB)

Selected Model: ARDL4, 3, 4, 2, 4y

Case 2: Restricted Constant and No Trend

Date: 08/06/25 Time: 14:03

Sample: 1990 2023

Included observations: 30

ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
D(ISFB(-1)) 0.496423 0.128011 3.877962 0.0047
D(ISFB(-2)) 0.381762 0.136535 2.796083 0.0233
D(ISFB(-3)) 0.349356 0.118953 2.936913 0.0188
D(M2) -1.81E-05 8.46E-06 -2.137054 0.0651
D(M2(-1)) -1.43E-05 9.68E-06 -1.478100 0.1776
D(M2(-2)) 2.38E-05 1.02E-05 2.327449 0.0484
D(PETR_PR) 0.153982 0.019986 7.704594 0.0001
D(PETR_PR(-1)) -0.187040 0.041722 -4.483034 0.0020
D(PETR_PR(-2)) -0.160771 0.034344 -4.681213 0.0016
D(PETR_PR(-3)) -0.098486 0.030066 -3.275708 0.0113
D(T_CH) -0.146123 0.056384 -2.591561 0.0320
D(T_CH(-1)) 0.103188 0.047134 2.189264 0.0600
D(INF) 0.004248 0.002097 2.025929 0.0773
D(INF(-1)) 0.010837 0.002677 4.048709 0.0037
D(INF(-2)) 0.008803 0.002633 3.343012 0.0102
D(INF(-3)) 0.008134 0.001991 4.085138 0.0035
CointEq(-1)* -1.157667 0.176231 -6.569022 0.0002
R-squared 0.924951 Meandependent var 0.007789
Adjusted R-squared 0.832583 S.D. dependent var 0.055589
S.E. of regression 0.022745 Akaike info criterion -4.431833
Sumsquaredresid 0.006726 Schwarz criterion -3.637821
Log likelihood 83.47750 Hannan-Quinn criter. -4.177822
Durbin-Watson stat 2.384943
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Series: Residuals
Sample 1994 2023
8 Observations 30
Mean 6.33e-17
6 Median -0.001242
Maximum 0.032390
A Minimum -0.029399
| Std. Dev. 0.015229
Skewness 0.338896
5 | Kurtosis 2.892508
Jarque-Bera  0.588695
0 Probability 0.745017
-0.03 -0.02 -0.01 0.00 0.01 0.02 0.03
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.585235 Prob. F(2,6) 0.2801

Obs*R-squared | 10.37178 Prob. Chi-Square(2) | 0.0056
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Heteroskedasticity Test: ARCH

F-statistic 0.196451 Prob. F(1,27) 0.6611

Obs*R-squared 0.209478 Prob. Chi-Square(1) 0.6472
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3,00 18,531 4,23 77,22 25,98 39,3 4227,1 | 2001
5,60 18,109 1,42 79,68 26,18 38,8 45228 | 2002
7,20 23,993 4,27 77,39 31,08 33,5 5252,3 | 2003
4,30 31,550 3,96 72,06 41,51 25,4 6149,1 | 2004
5,90 45,587 1,38 73,28 56,54 16,7 7562 | 2005
1,70 53,608 2,31 72,65 66,05 5 8501,6 | 2006
3,40 59,605 3,68 69,29 72,34 4,4 9352,9 | 2007
2,40 77,194 4,86 64,58 99,67 3,5 11042,8 | 2008
1,60 44 415 5,74 72,65 61,95 5 9968 | 2009
3,60 56,121 3,91 74,39 79,48 4,1 11991,6 | 2010

272




2023 2011 8l gt sladY) O g jam oy Jguor 1(02) o3y 3elod!
(3B godi—ihaidl sl pYi—ereadi—($ s £ .5) 2 pall jlawi=bidl jawi= oyl pl-PIB)

- aaidl cols)yY) Joas Spall jn Lad) e .
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2,80 71,661 4,52 72,94 112,89 2,8 | 14526,6 | 2011
3,30 72,100 8,89 77,54 111,89 2,5 |16115,4| 2012
2,80 63,326 3,25 79,37 109,44 2,3 116647,9 | 2013
3,80 58,361 2,92 80,58 99,61 2,4 |17228,6 | 2014
3,70 33,080 4,78 100,69 52,82 2,4 167127 | 2015
3,20 27,917 0,4 109,44 44,2 2,5 |17514,6 | 2016
1,30 33,202 5,59 110,97 54,2 3 18876,2 | 2017
1,10 38,952 4,27 114,65 71,16 3 20393,5 | 2018
1,00 33,168 1,95 118,145 64,4 2,9 |20501,1| 2019
-5,10 20,231 2,41 119,54 421 3,2 | 18383,8| 2020
3,80 35,190 7,23 132,07 72,7 4 22021,5 | 2021
3,60 59,740 9,3 141,99 103,7 3,2 | 32028,4 | 2022
4,20 49,663 9,3 135,84 83,7 3 32588,7 | 2023
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0,2462 0,000 0 0,000 14,120 0,619 1,180 {1990
0,2460 | 0,012 0,230 0,079 | -17,550 | 0,482 1,170 {1991
0,3909 | -0,040 0,249 -0,114 | 13,440 0,480 1,202 {1992
0,4006 | -0,039 | -0,122 | -0,075 | -10,290 | 0,527 1,167 | 1993
0,3808 0,151 -0,045 | -0,162 | -17,010 | 0,486 1,155 1994
0,3789 0,093 -0,104 0,209 2,760 0,399 1,162 | 1995
0,2819 0,018 0,200 0,284 3,520 0,356 1,227 11996
0,3040 | -0,082 | -0,068 0,071 16,530 0,389 1,259 1997
0,3094 | -0,007 | -0,300 | -0,263 9,260 0,563 1,226 | 1998
0,2970 | -0,081 0,347 0,225 3,860 0,553 1,177 11999
0,2857 | -0,097 0,564 0,530 3,420 0,490 1,214 | 2000
0,3125 | -0,106 | -0,145 0,003 7,430 0,585 1,265 | 2001
0,3428 0,013 0,008 -0,023 3,080 0,642 1,349 | 2002
0,3363 0,032 0,187 0,325 2,160 0,628 1,516 | 2003
0,2979 | -0,082 0,336 0,315 2,650 0,593 1,582 | 2004
0,2714 | -0,212 0,362 0,445 1,840 0,538 1,692 | 2005
0,2885 | -0,674 0,168 0,176 11,110 0,568 1,699 | 2006
0,3324 | -0,001 0,095 0,112 6,320 0,641 1,708 | 2007
0,3795 | -0,004 0,378 0,295 6,670 0,630 1,705 | 2008
0,4228 0,018 -0,378 | -0,425 1,950 0,720 1,585 | 2009
0,3725 | -0,027 0,283 0,264 4,280 0,691 1,540 {2010
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0,4030 | -0,203 | 0,420 0,277 6,860 0,684 1,540 2011
0,4380 | -0,162 | -0,009 | 0,006 3,200 0,684 1,532 2012
0,3619 | -0,081 | -0,022 | -0,122 3,000 0,717 1,462 2013
0,4061 0,100 | -0,090 | -0,078 3,840 0,793 1,420 2014
0,4581 | -0,191 | -0,470 | -0,433 0,035 0,820 1,429 2015
0,4167 | 0,275 | -0,163 | -0,156 0,250 0,789 1,348 2016
0,3915 0,036 0,226 0,189 6,440 0,793 1,302 2017
0,4231 0,013 0,313 0,173 9,240 0,816 1,259 2018
0,3835 | -0,051 | -0,095 | -0,148 | -0,930 0,805 1,259 2019
0,4280 | -0,101 | -0,346 | -0,390 | -1,320 0,965 1,122 2020
0,3726 | -0,110 | 0,727 0,739 4.360 0,911 1,134 2021
0,3102 | -0,011 | 0,426 0,698 9,270 0,716 1,212 2022
0,3597 | 0,049 | -0,193 | -0,169 9,320 0,747 1,183 2023

275




