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Abstract:

This thesis examines the repercussions of the 2008 global financial crisis and alternative
policies for addressing it, through a case study of the economies of Arab member states of
the Organization of Arab Petroleum Exporting Countries (OAPEC). The study derives its
importance from the profound effects the crisis had on the global economy and the sensitivity
of Arab oil economies to the fluctuations in global financial and energy markets.

The study aims to analyze the causes, indicators, and methods of addressing financial
crises, review the historical development of financial crises and their most prominent
theoretical explanations, clarify the mechanisms by which the US subprime mortgage crisis
escalated into a global financial crisis, and demonstrate the effects of the resulting decline
in oil prices on the economies of OAPEC member states. It also highlights the most important
policies and measures adopted to mitigate the repercussions.

The study employs a descriptive and analytical approach to answer the question of the
extent to which the economies of Arab member states of OAPEC were affected by the
repercussions of the 2008 global financial crisis and the effectiveness of the policies
implemented to address it. The study's findings revealed that the global financial crisis
stemmed from excessive expansion of financial products disconnected from the real
economy and an overabundance of global liquidity, leading to structural imbalances within
the international financial system. The results also showed that OAPEC countries were
significantly impacted by the crisis due to the sharp decline in oil prices and the drop in
global demand, which negatively affected oil revenues, public finances, and economic growth
rates. The study highlighted the need to adopt structural reforms focused on diversifying
income sources, rationalizing public spending, and improving the management of economic
and financial resources.

The study concluded that strengthening economic diversification, developing non-oil
sectors, and adopting more flexible economic policies are essential pillars for enhancing the
resilience of Arab oil-producing countries to external shocks and mitigating the effects of
future financial crises.

Keywords: 2008 Global Financial Crisis, Organization of Arab Petroleum Exporting

Countries (OAPEC), QOil Prices, Economic Growth, Economic Diversification
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